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Taking Account...


BEA Releases Summary 
Estimates of MNC Activity 
Recognizing the strong public in
terest in U.S. and foreign multi
national companies (MNCs) and 
the need for more timely infor
mation about their activities, the 
BEA has released accelerated esti
mates of key measures of MNC 
operations for the third straight 
year. The release includes advance 
summary estimates of employ
ment, sales, and capital expendi
tures by MNCs. 

The estimates indicate that 
worldwide employment by U.S. 
MNCs edged up 0.1 percent in 
2004, following a 2.7-percent de
crease in 2003. The 2004 increase 
reflected a turnaround in em
ployment abroad by the major-
ity-owned foreign affiliates of 
U.S. MNCs; their employment 
increased 1.2 percent, following a 
0.7-percent decrease in 2003. Do
mestic employment by U.S. par
ent companies decreased 0.3 
percent, following a 3.5-percent 
decrease. Employment in the 
United States by majority-owned 
U.S. affiliates of foreign MNCs 
decreased 2.9 percent in 2004, 
following a 3.7-percent decrease 
in 2003. 

Worldwide expenditures for 
property, plant, and equipment 
(capital expenditures) of U.S. 
MNCs increased 1.1 percent in 
2004, following a decrease of 2.2 
percent in 2003. The increase re
flected a 13.3-percent increase in 

capital spending abroad by ma-
jority-owned foreign affiliates, 
following a 1.9-percent increase; 
domestic capital spending by 
U.S. parent companies de
creased 3.2 percent, following a 
decrease of 3.6 percent. For ma-
jority-owned U.S. affiliates of 
foreign MNCs, capital expendi
tures decreased 1.9 percent in 
2004, following a 1.5-percent de
crease in 2003. 

Sales by U.S. parent compa
nies increased 5.8 percent in 
2004, after a 2.4-percent increase 
in 2003. Sales by majority
owned foreign affiliates in
creased 15.0 percent, following a 
13.4-percent increase. Sales by 
majority-owned U.S. affiliates of 
foreign MNCs increased 8.5 per
cent after a 4.4-percent increase. 

Released on April 20, the esti
mates, with corresponding tables 
in .xls format, are available at 
www.bea.gov/bea/newsrelarchive 
/2006/mnc2004.htm. 

BEA Economists Discuss 
Papers at CRIW Event 
Several BEA economists dis
cussed papers at a recent confer
ence on international service 
flows sponsored by the National 
Bureau of Economic Research’s 
Conference on Research in In
come and Wealth (CRIW). 

At the event, held in Bethesda, 
MD, Maria Borga discussed 
BEA’s work on developing im
proved measures of cross-bor-

der trade and sales through 
affiliates for insurance services, 
wholesale and retail trade ser
vices, and financial services. 

Gabriel Medeiros, Erich 
Strassner, and Robert Yuskavage 
discussed their paper on out
sourcing and imported services. 
They found that import compe
tition played only a small role in 
the slower growth of the domes
tic professional and business ser
vices sector. Their paper 
suggested that slower real output 
growth and declining employ
ment in this sector are better ex
plained by the downturn of 2001 
and a decline in demand. 

Carol Robbins discussed her 
paper that used BEA’s interna
tional surveys to develop an esti
mate of market transactions for 
the supply and use of innovation 
and technology between the 
United States and the rest of the 
world and an estimate of domes
tic supply for IP-licensing. 

Lawrence McNeil discussed 
his paper on research and devel
opment spillovers. The paper re
viewed prior literature on 
spillovers and evaluated model
ing techniques for estimating 
their size. 

Also, Ralph Kozlow served as 
the discussant for a paper about 
France’s estimates of services im
ports. Raymond Mataloni was 
the discussant for a paper on the 
role of MNCs in U.S. productiv
ity growth. 
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